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Introduction 
This report is designed to: 

• Record and analyse your current circumstances. 

• Identify, quantify, and prioritise your financial objectives and lifestyle goals. 

This report has been prepared based on the information provided by you regarding your financial circumstances, on our understanding of current legislation 
and the assumption that you are resident in the United Kingdom.  

Any material facts that have been incorrectly stated, or omitted, in the confidential Fact Find could affect the comprehensiveness and suitability of any 
recommendations we make. If any of the information is incorrect or missing, please contact us as soon as possible. 

 

  



 

Assumptions Used in this Report 
When building your financial plan, we have to make assumptions about what may happen in the future. These assumptions cover economic factors, legislation, 
governance and your own personal circumstances. This section outlines and explains the general assumptions used in your financial plan, unless specifically 
stated to the contrary in a particular section of this report. 

Assumptions Used 

• The table below lists the assumptions used in analysing your situation and building your financial plan.  

 Yearly % 

Inflation Retail Prices Index (RPI) and/or Consumer Prices Index (CPI) 3% 

Cash Deposits 2.5% 

Moderate risk investment return (before charges) 6% 

Adventurous Investment Return (long term before charges) 8% 

House Price Increase 4% 

Price Increases in Goods and Services  

There are two main indices that measure the change in the cost of goods and services each month; Retail Prices Index (RPI) and the Consumer Prices Index 
(CPI) which is now the Government’s preferred measure of inflation and is currently used to establish the rise in state benefits such as State Pension. Having 
considered the behaviour of these indices over the last 20 years we feel it is realistic to assume 3% inflation. We recognise that inflation has been low and is 
now rising, but these trends are too recent to be considered typical and instead we are using the long-term average.  

House Price Inflation 

Historically the cost of housing has risen at rates greater than inflation and for the sake of this report a figure of 4% a year has been used. 

  



 

Other General Assumptions Used 

• You are in good health, a non-smoker, with normal life expectancy.  

• Your future circumstances, spending patterns and personal circumstances remain the same unless change is detailed in this report. 

• Future taxation rules/rates and legislation remain the same unless known changes are detailed in the report. 

• Disposable income is assumed to be spent on discretionary items rather than accumulating in cash reserves.  

• Entitlement to a full State Pension has been assumed. You need to pay a minimum of 10 full year’s National Insurance contributions to accrue an 
entitlement and at least 35 full years to receive the maximum payable. 

  



 

Investment Returns 
Here we look at an example of £10,000 invested 20 years ago and consider what you may have experienced as an investor depending on different levels of 
risk. The portfolios are a generic reflection of how the underlying assets classes performed. The level 1 portfolio is all in the cash and money market and the 
level 10 is entirely invested in equities with a large proportion allocated to emerging markets. The portfolios in between have varying amounts of cash, fixed 
interest securities, commercial property and equity. If you would like to explore this information more thoroughly the comprehensive document from which 
this was extracted is available on request, but for the sake of this report you can see that an assumed 6% actual growth on investments, after costs, would 
be achievable in a mid-range portfolio. 

 



 

About You 

Your current position 

• You are 31 years of age, in good health with no financial dependants. 

• You are employed as a Customer Experience Manager at an IT Company earning £55,000 a year. 

• You are currently renting but plan to buy a property in about 5 years’ time. 

Financial Analysis 

• You have more income than you are currently spending and have accumulated savings to cover emergencies. 

• You have gross income of £55,000 through employment, your tax and national insurance liabilities amount to £11,993, giving you a net income of £43,007 
a year. 

• You have routine committed annual expenses of £29,220, lifestyle spending of £8,600 together with pension contributions of £2,200 leaving a balance of 
£2,987 surplus income a year. 

• We recommend retaining around six months’ worth committed spending, £15,000 in an easy access cash account to fund any emergencies. 

• Your most serious personal risk is that your health prevents you from working during your life and you would be unable to support your level of spending 
from existing cash assets if you suffered from a long-term illness. You have informed us that you would receive full sick pay from your employer for the 
first 12 months of any illness followed by Statutory Sick Pay.  

• Life Assurance is not necessary as you don’t have any debts or financial dependants. 

• You are not currently taking advantage of your annual ISA allowance of £20,000 per year. 

  



 

Your Net Worth 

 

 

 

  



 

Your Objectives 
 
• I am looking to buy my first home by the time I’m 36. 

• I would like advice on what to do with my savings. 

 

Circumstances change and these objectives should be reviewed regularly. 

 

 

  



 

Planning Scenarios 
 

We discussed your objectives, and using our cashflow modeller we explored various options for making the most out of your assets to provide financial 
benefits throughout your life. The Cash Flow Forecasts provided in addition to this report, outline the following scenarios. 

BASE Plan 

• You continue to work until age 68. 

• You remain living in a rental property. 

• You keep savings in cash. 

MASTER Plan 

• You continue to work until age 68. 

• Savings in excess of your emergency fund are invested rather than held in cash. 

• You buy your first property at age 36 using your investments as part of your deposit. 

  



 

Planning Needs & Affordability 

Planning Needs 

Your planning needs are: 

• Invest your surplus savings held in excess of your emergency fund. 

• Consider insurance that would replace your income in the event you were incapable of work due to illness or injury. Assuming normal underwriting terms 
applied, it would cost in the region of £10 a month for each £1,000 of income a month. This is based on income replacement starting after 12 months and 
covering you through to retirement if you were unable to work due to illness or injury. 

• To review the funds your current pension is invested in. 

Affordability 

Going through our planning exercise we established you have surplus funds of £20,000 you would like to invest. You do not envisage a situation where you 
would need access to this money once invested as you have other cash savings of £25,000 should you need it of which £15,000 of which should be earmarked 
as an emergency fund. 

 

 

  



 

Conclusion & Action List 
Below is a summary of the proposed actions: 

Action Cost 

Refer to IFA for personal recommendation regarding investing surplus savings £661 (assuming one investment product) 

Refer to IFA for personal recommendation of the most competitive provider of 
Income Replacement insurance 

£661 

Refer to IFA to review funds of workplace pension Included within subscription service 

 


